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Message Text 
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PAGE 01 ROME 11452 201818Z 
ACTION EB-08 

INFO OCT-01 ARA-10 EUR-12 EA-10 ISO-OO SP-02 ICA-11 
AID-05 NSC-05 TRSE-00 SS-15 STR-07 OMB-01 CEA-01 
CIAE-00 COME-OO FRB-03 INR-10 NSAE-00 XMB-02 
OPIC-03 LAB-04 SIL-01 H-01 L-03 /115W 

004559 210243Z/70 

R 201725Z IUN 78 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 3692 
INFO AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY CARACAS 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
AMEMBASSY VIENNA 
AMEMBASSY COPENHAGEN 
AMEMBASSY LISBON 
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US OECD ALSO FOR EMBASSY; USEEC ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: EFIN, PO, IT 

SUBJECT: PROGRESS REPORT ON FINANCIAL ASSISTANCE TO PORTUGAL 

REF: STATE 147624 
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PAGE 02 ROME 11452 201818Z 

EMBASSY HAS CHECKED WITH FOREIGN MINISTER (ECONOMIC 
AFFAIRS DG MONDELLO) AND TREASURY (DESSOLIS) RE STATUS 
OF ITALIAN CONTRIBUTION TO COOPERATIVE FINANCING EFFORT 
FOR PORTUGAL, ACCORDING TO THESE OFFICIALS, DECISION 
BY CABINET ON MAY 26 TO INCREASE 20 BILLION LIRE 
(ABOUT $23 MILLION) IN GOVERNMENT'S EXPORT CREDIT FUNDS 
(ROME 9971) NOW MAKES FINANCING FOR PORTUGAL 
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AVAILABLE. WHILE MONDELLO ASSERTED THAT THERE WAS 
FULL AGREEMENT WITHIN GOI THAT FIRST ALLOCATION FROM 
THESE FUNDS WOULD BE MADE TO PORTUGAL, WE WERE TOLD 
BY TREASURY THAT WHAT REMAINED TO BE DONE WAS TO 
CONCLUDE AN AGREEMENT WITH MEDIOCREDITO (OFFICIAL 
CREDIT AGENCY) TO EXTEND SUCH CREDITS. THIS AGREEMENT 
SHOULD BE COMPLETED SHORTLY. THE ENTIRE $10 MILLION 
WOULD NOT BE APPROPRIATED IN LUMP SUM BUT RATHER OVER 
TWO OR THREE YEAR PERIOD. THE INTEREST RATE HAS NOT 
YET BEEN DETERMINED. GARDNER 
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